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Independent Auditor’s Report

To the Directors of the Ethnos Canada:

Qualified Opinion 

I have audited the accompanying financial statements of Ethnos Canada, which comprise the statement of 

financial position as at December 31, 2019, and the statements of revenue, expenditure and surplus, and 

statement of changes in net assets, and notes to the financial statements, including a summary of significant 

accounting policies. 

In my opinion, except for the effects of the matter described in the Basis for Qualified Opinion section of my 

report, these financial statements present fairly, in all material respects, the financial position of Ethnos 

Canada  as at December 31, 2019, and the results of its operations and changes in net assets for the year 

then ended in accordance with Canadian accounting standards for non-profit organizations. 

Basis for Qualified Opinion 

In common with many non-profit organizations, Ethnos Canada derives revenue from the general public in 

the form of gifts, donations and contributions, the completeness of which is not susceptible to satisfactory 

audit verification.  Accordingly, my verification of these revenues was limited to the amounts recorded in the 

records of the organization and I was not able to determine whether any adjustments might be necessary to 

revenue, excess of expenditure over revenue, assets and surplus.  My audit opinion on the financial 

statements for the year ended December 31, 2018 were also modified accordingly.

I conducted my audit in accordance with Canadian generally accepted auditing standards. My responsibilities 

under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial 

Statements section of my report. I am independent of the organization in accordance with the ethical 

requirements that are relevant to my audit of the financial statements in Canada, and I have fulfilled my other 

ethical responsibilities in accordance with these requirements.  I believe that the audit evidence I have 

obtained is sufficient and appropriate to provide a basis for my qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 

accordance with Canadian accounting standards for not-for-profit organizations, and for such internal control 

as management determines is necessary to enable the preparation of financial statements that are free from 

material misstatement, whether due to fraud or error. 

In preparing the financial statements, management is responsible for assessing the organization’s ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the organization or to cease 

operations, or has no realistic alternative but to do so. 

Those charged with governance are responsible for overseeing the organization’s financial reporting process. 



Auditor’s Responsibilities for the Audit of the Financial Statements 

My objectives are to obtain reasonable assurance about whether the financial statements as a whole are free 

from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes my 

opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with Canadian generally accepted auditing standards will always detect a material 

misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, 

individually or in the aggregate, they could reasonably be expected to influence the economic decisions of 

users taken on the basis of these financial statements. 

As part of an audit in accordance with Canadian generally accepted auditing standards, I exercise 

professional judgment and maintain professional skepticism throughout the audit. I also: 

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or 

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is 

sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, 

forgery, intentional omissions, misrepresentations, or the override of internal control. 

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 

appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 

the organization’s internal control. 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 

and related disclosures made by management. 

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, 

based on the audit evidence obtained, whether a material uncertainty exists related to events or conditions 

that may cast significant doubt on the organization’s ability to continue as a going concern. If I conclude 

that a material uncertainty exists, I am required to draw attention in my auditor’s report to the related 

disclosures in the financial statements or, if such disclosures are inadequate, to modify my opinion. My 

conclusions are based on the audit evidence obtained up to the date of my auditor’s report. However, future 

events or conditions may cause the organization to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content of the financial statements, including the 

disclosures, and whether the financial statements represent the underlying transactions and events in a 

manner that achieves fair presentation. 

• I communicate with those charged with governance regarding, among other matters, the planned scope 

and timing of the audit and significant audit findings, including any significant deficiencies in internal control 

that I identify during my audit. 

Truro, Nova Scotia

November 4, 2020    Chartered Professional Accountant
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Cash and bank (Note 3) $ 1,036,187  $ 1,096,740 
Marketable securities, at market value (Note 3) 953,149  909,576 
Receivables 28,641  40,801 
Inventory   13,873    17,182 

 2,031,850  2,064,299 

estment in bequests/support plans (Note 4) 28,461  30,644 
pital assets (Note 5)   1,138,989    1,258,236 

 $ 3,199,300  $ 3,353,179 
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2019 2018 
 

 

Assets 

Current 
 

 

 

 

 

 

 

Inv 
Ca 

 

 

 

 

 

 

 

Liabilities 
Current 

Payables and accruals $ 52,672 $ 14,260 
Source deductions payable 106,419 117,095 
Due to ministry/projects    1,376,622    1,458,436 

    1,535,713    1,589,791 

 

Net assets 
Invested in capital assets 1,138,989  1,258,236 
Invested in restricted assets 28,461  30,644 
Unrestricted net assets   496,137    474,508 

    1,663,587     1,763,388 

 $ 3,199,300  $ 3,353,179 

 

 

 

 

 

 

 

ON BEHALF OF THE BOARD: 
 

 

 

 

 

   Director Director 
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Donations for ministry/projects $ 8,660,343 $ 8,887,059 
Bequests   25,303   10,000 

    8,685,646    8,897,059 

 

Campus apartment rentals 
 

183,352 
 

208,716 
Student fees 52,928 109,035 
Investment income 34,215 16,785 
Bookstore 9,294 10,574 
Other income 68,706 78,057 
Foreign exchange gain/<loss> 8,317 (13,942) 
Gain on sale of capital assets   2,520   0 

   359,332   409,225 

    9,044,978    9,306,284 

 

Missionary field programs 6,317,873  6,606,306 
Candidate training programs 546,818  513,368 
Recruiting programs 305,343  402,148 
Retirement programs 159,253  110,029 
Communications 222,680  188,926 
Member care   274,485    272,302 

 7,826,452  8,093,079 

inistration and management    1,316,145    1,141,712 

    9,142,597    9,234,791 

ciency>/excess of revenue over expenses (97,619)  71,493 

hange in restricted assets (2,183)  (2,187) 

plus , beginning of year    1,763,389     1,694,083 

plus, end of year $ 1,663,587  $ 1,763,389 

 

 

 

 

ETHNOS CANADA 
 

STATEMENT OF REVENUE, EXPENDITURE AND SURPLUS 
 

FOR THE YEAR ENDING DECEMBER 31, 2019 
 

2019 2018 
 

 

 

 

Revenue: 
Public Contributions: 

 

 

 

 

Other Revenues: 
 

 

 

 

 

 

 

 

 

 

 

 

 

Expenses 
 

 

 

 

 

 

 

 

 

 

Adm 
 

 

<Defi 

Net c 

Sur 

Sur 
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ETHNOS CANADA 
 

STATEMENT OF CASH FLOWS 
 

FOR THE YEAR ENDING DECEMBER 31, 2019 

 

 

 

 

 

 

 

2019 2018 
 

 

 

 

 

Operating activities 
<Deficiency>/excess of revenue over expenses $ (97,619)  $ 71,493 
Gain on disposal of capital assets 
Items not requiring a current outlay of cash: 

Depreciation and amortization 

(2,520) 
 

140,876 

 0 
 

144,844 
Change in non-cash working capital items: 

Marketable securities 
 

(43,573) 
  

(59,666) 
Receivables 12,161  (14,571) 
Inventory 3,309  (1,302) 
Payables and accruals 38,412  (42,999) 
Source deductions payable 
Due to ministry/projects 

(10,676) 
  (81,814) 

 2,002 
  333,809 

 
 

  (41,444) 
 

 

  433,610 

Investing activities 
Proceeds from the sale of capital assets 

 

2,520 
  

0 
Purchase of capital assets   (21,629)      (135,709) 

   (19,109)      (135,709) 

Financing activities 
Change in investment in restricted assets 

 

2,183 

  

2,187 
Change in restricted net assets   (2,183)    (2,187) 

   0    0 

 

<Decrease>/increase in cash for year 
 

(60,553) 
  

297,901 

Cash and bank, beginning of year    1,096,740      798,839 

Cash and bank, end of year $1,036,187  $1,096,740 
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ETHNOS CANADA 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 
 

 

 

 

 

1.      Nature of operations 
 

The organization is an international faith mission, whose purpose is to take the 
Gospel of the Lord Jesus Christ to all areas of the world; to publish and distribute Christian 
literature; and to train Christian workers for service.  The organization is incorporated under 
the laws of the Province of Ontario as a non-profit corporation, is a registered charity under 
the Income Tax Act, and is exempt from income tax. 

 

 

 

 

 

2.      Accounting policies 
 

 

The financial statements of the organization have been prepared in accordance with 
Canadian accounting standards for not-for-profit organizations and include the following 
significant accounting policies: 

 

a)      Marketable securities 
 

Marketable securities and restricted net assets consist of cash and guaranteed 
investment certificates, and are recorded at fair market value.  Interest income is recorded 
when earned. 

 

b)      Inventory 
 

The inventory represents books, videos, clothing and presentation materials for the 
organization’s bookstore.   Inventory is recorded at the lower of cost and net realizable 
value. 

 

c)      Capital assets 
 

Capital assets are recorded at cost.   Depreciation is recorded using the declining 
balance method at the rates indicated in Note 5. 

 

d)      Revenue and revenue recognition 
 

Revenue from public contributions is recorded when received using the restricted 
fund method. Donations that are either post-marked or generated electronically by December 
31 are accrued as revenue.  Investment income is recognized using the accrual basis of 
accounting on a time proportion basis.  Revenue from the sale of materials and books  is  
recognized  at  the  time  of  sale.    Accounts  in  foreign  currencies  have  been translated 
into Canadian dollars at the year-end exchange rate and any resulting foreign exchange gains 
and losses are included in the determination of earnings. 
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ETHNOS CANADA 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 
 

 

 

 

 

2.      Accounting policies (continued) 
 

e)      Use of estimates 
 

Certain amounts recognized in the financial statements, in conformity with Canadian 
generally accepted accounting principles for non-profit organizations, require management to 
make estimates and assumptions that affect the amounts reported in the financial statements.  
By nature, these estimates are subject to measurement uncertainty and as a result, actual 
results could differ.   Significant estimates and assumptions include the estimated useful lives 
of capital assets and accrued liabilities. 

 

f)       Endowment/Legacy donations and restricted assets 
 

Endowment/Legacy donations are recognized as revenue when received and the 
corresponding future payroll expense is also accrued at this time.    Investment income on 
these funds is handled in the same manner.  Endowment/Legacy funds are classified as 
restricted assets. 

 

e)  Contributed goods and services 
 

Contributed goods are recorded at their estimated fair market value.  Volunteers contribute 
significant  time  each  year  to  assist  the  organization.     Because  of  the  difficulty  in 
determining their fair value, contributed services are not recognized in the financial 
statements. 

 

 

 

 

 

 

3.     Cash and marketable securities 
 

Cash and marketable securities are held for general operating purposes, and for the 
future use in missions’ projects, including the future salaries of missionaries.   Cash and 
marketable securities for general operating purposes are as follows: 

 

 

   2019     2018   

 

Cash and bank 
 

$  1,036,187 
 

$  1,096,740 
Marketable securities, at market value   953,149   909,576 

 1,989,336 2,006,316 
Less: Due to ministry/projects     1,376,622    1,458,436 

 $ 612,714 $ 547,880 



5b  

 

 

ETHNOS CANADA 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 
 

 

 

 

 

4. Investments in bequests/support plans 
 

Investments in bequests/support plans consist of donated funds received by the 
organization.  These funds are invested, with annual payments of investment income 
and a portion of capital, to missionaries designated by the donor.  The payments will 
continue until the funds are depleted or until the missionaries retire.   Any funds 
remaining at that time, will cede to the organization, or be returned to the donor in 
accordance with the terms of the donor agreement. 

 

 

 

 

5. Capital assets  

   2019    2018   
Accumulated Net Book Net Book 

   Rate  Cost  Depreciation  Value  Value   
 

Land - 65,449 0 65,449 65,449 

Buildings 4% 2,226,801 1,250,275 976,526 1,053,812 

Portable buildings 10% 23,555 23,555 0 0 

Computer equipment 25% 91,987 86,057 5,930 14,273 

Vehicles 10% 209,944 177,743 32,201 53,625 

Other equipment       10-30%            263,256          204,374            58,883          71,077 
 

$2,880,993 $1,742,004 $1,138,989   $1,258,236 
 

 

Depreciation expense for the year totalled $140,876, and was applicable to the following 
departments:  Administration - $127,885,   Communications - $179,   Guest Facilities - 
$528, Training - $0, Church Engagement Team - $5,061, ICT - $7,223. 

 

 

 

 

6. Financial instruments 
 

Financial instruments of the organization consist mainly of cash, receivables, marketable 
securities, inventory, payables and accruals and due to ministry/projects. The carrying 
values of these financial assets and financial liabilities approximate their fair values. 

 

The organization is exposed to interest rate risk and market risk arising from fluctuations 
in both interest rates and market conditions on its marketable securities and is exposed 
to foreign currency risk on its foreign currency holdings. 
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ETHNOS CANADA 

NOTES TO FINANCIAL STATEMENTS 

DECEMBER 31, 2019 
 

 

 

 

 

7.     Fund accounting 
 

Assets and liabilities related to bequests and support plans are reported in the Restricted 
Fund.  Investment income from bequests and support plans is reported in the Restricted 
Fund. 

 

The Capital Asset Fund reports the assets, liabilities, revenues and expenses related to 
capital assets. 

 

Revenues, expenses, assets and liabilities unrelated to either the Restricted Fund or the 
Capital Asset Fund are reported in the Unrestricted Fund. 



ETHNOS CANADA 
 

 

STATEMENT OF FINANCIAL POSITION 

DECEMBER 31, 2019 

 

  
Invested in 

Capital 

 
Invested in 

Restricted 

 
 

Unrestricted 

  
 

Total 

  
 

Total 

 Assets Fund Net Assets  2019  2018 

 

Assets 

Current 

Cash and bank (Note 3) 

 

 
 
$ 0 

 

 
 

$ 0 

 

 
 

$ 1,036,187 

  

 
 
$ 1,036,187 

  

 
 
$ 1,096,740 

Marketable securities, at market value (Note 3) 0 0 953,149  953,149  909,576 

Receivables 

Inventory 
0 

  0 
0 

  0 
28,641 

  13,873 
 28,641 

  13,873 
 40,801 

  17,182 

  

0 
 

0 
 

2,031,850 
  

2,031,850 
  

2,064,299 

Investment in bequests/support plans (Note 4) 0 28,461 0  28,461  30,644 

Capital assets (Note 5)    1,138,989   0   0    1,138,989    1,258,236 

 $ 1,138,989 $ 28,461 $ 2,031,850  $ 3,199,300  $ 3,353,179 

 

Liabilities 

Current 

Payables and accruals 

 

 
 
$ 0 

 

 
 

$ 0 

 

 
 

$ 52,672 

  

 
 
$ 52,672 

  

 
 
$ 14,260 

Source deductions payable 0 0 106,419  106,419  117,095 

Due to ministry/projects   0   0    1,376,622     1,376,622     1,458,436 

   0   0    1,535,713     1,535,713     1,589,791 

Net assets 
Invested in capital assets 

 

$ 1,138,989 
 

$ 0 
 

$ 0 
  

1,138,989 
  

1,258,236 

Invested in restricted assets 0 28,461 0  28,461  30,644 

Unrestricted net assets   0   0   496,137    496,137    474,508 

    1,138,989   28,461   496,137     1,663,587     1,763,388 

 $ 1,138,989 $ 28,461 $ 2,031,850  $ 3,199,300  $ 3,353,179 

 
 
 

ON BEHALF OF THE BOARD: 
 

 
   Director    Director 
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ETHNOS CANADA  

  

Invested in 

Capital 

Assets 

  

Invested in 

Restricted 

Fund 

 
 

Unrestricted 

Net Assets 

  
 

Total 

2019 

  
 

Total 

2018 

 

 

Revenue: 

Public Contributions: 

Donations for ministry/projects 

 

 
 

$ 0 

  

 
 
$ 0 

 

 
 

$ 8,660,343 

  

 
 
$ 8,660,343 

  

 
 
$ 8,887,059 

 

Bequests   0    0   25,303    25,303    10,000  

 
Other Revenues: 

  0    0    8,685,646     8,685,646     8,897,059  

Campus apartment rentals 0  0 183,352  183,352  208,716  
Student fees 0  0 52,928  52,928  109,035  
Investment income 0  607 33,608  34,215  16,785  
Bookstore 0  0 9,294  9,294  10,574  
Other income 0  0 68,706  68,706  78,057  
Foreign exchange gain/<loss> 0  0 8,317  8,317  (13,942)  
Gain on sale of capital assets   2,520    0   0    2,520    0  

   2,520    607   356,205    359,332    409,225  

   2,520    607     9,041,851     9,044,978     9,306,284  

Missionary field programs 5,061  0 6,312,812  6,317,873  6,606,306  

Candidate training programs 0  0 546,818  546,818  513,368  
Recruiting programs 0  0 305,343  305,343  402,148  
Retirement programs 0  0 159,253  159,253  110,029  
Communications 179  0 222,501  222,680  188,926  
Member care 0  0 274,485  274,485  272,302  
Transfers between funds   (19,109)    2,790   16,319    0    0  

 (13,869)  2,790 7,837,531  7,826,452  8,093,079  

Administration and management   135,636    0    1,180,509     1,316,145    1,141,712  

   121,767    2,790    9,018,040     9,142,597    9,234,791  

<Deficiency>/excess of revenue over expenses (119,247)  (2,183) 23,811  (97,619)  71,493  

Net change in restricted assets 0  0 (2,183)  (2,183)  (2,187)  

Surplus , beginning of year    1,258,236    30,644   474,509     1,763,389     1,694,083  

Surplus, end of year $ 1,138,989  $ 28,461 $   496,137  $ 1,663,587  $ 1,763,389  
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STATEMENT OF REVENUE, EXPENDITURE AND SURPLUS 
 

FOR THE YEAR ENDING DECEMBER 31, 2019 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Expenses: 



ETHNOS CANADA 
 

 

STATEMENT OF CASH FLOWS 
 

FOR THE YEAR ENDING DECEMBER 31, 2019 
 

 
 

 
Invested in 

 

 
Invested in 

 

Capital Restricted Unrestricted Total Total 

Assets Fund Net Assets 2019 2018 

 
Operating activities 

<Deficiency>/excess of revenue over expenses $ (119,247) $ (2,183) $ 23,811 $ (97,619) $ 71,493 

Gain on disposal of capital assets (2,520) 0 0 (2,520) 0 

Transfer between funds 2,790 (2,790) 0 0 

Items not requiring a current outlay of cash: 

Depreciation and amortization                                               140,876                                0                                0                 140,876               144,844 

Change in non-cash working capital items: 

Marketable securities                                                                       0                                                        (43,573)                 (43,573)              (59,666) 

Receivables                                                                                      0                                0                       12,161                   12,161               (14,571) 

Inventory                                                                                           0                                0                         3,309                     3,309                 (1,302) 

Payables and accruals                                                                     0                                0                       38,412                   38,412               (42,999) 

Source deductions payable                                                              0                                0                     (10,676)                (10,676)                  2,002 

Due to ministry/projects                                                                   0                                0                     (81,814)               (81,814)             333,809 
 

  19,109   607   (61,160)    (41,444)    433,610 

Investing activities 

Proceeds from the sale of capital assets 2,520 0 0 2,520 0 

Purchase of capital assets   (21,629)    0   0   (21,629)      (135,709) 
 

  (19,109)    0   0   (19,109)      (135,709) 
 

Financing activities 

Change in investment in restricted assets 0 2,183 0 2,183 2,187 

Change in restricted net assets   0   (2,790)    607   (2,183)    (2,187) 
 

  0   (607)   607   0   0 
 

<Decrease>/increase in cash for year 0 (60,553) (60,553) 297,901 
 

Cash and bank, beginning of year   0   0   1,096,740   1,096,740     798,839 
 

Cash and bank, end of year $ 0 $ 0 $1,036,187 $1,036,187 $1,096,740 
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