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Chartered Professional Accountants

INDEPENDENT AUDITOR'S REPORT

To tåe Members of Ethnos Canada:

Qualified Opinion

We have audited úe financial statements of Eúrnos Canada, tl're "Charity", which comprise the sarement of
financial position âs âr December 3I,2023, and the stâtemenrs of operarions, changes in ner assers and cash flows
for the year then ended, and notes to the financial stâtements, including a summary of significant accounring
policies.

In our opinion, except for the effecs of the matter described in the Basis for Qualified Opinion seccion of our
rePoft, dre accompanying financial statements present fatly, in all material respects, the financial position of tle
Charity as at December 31,2023, and rhe resulcs of its operations and its cash flows for the yeâr rhen ended in
accordance with Canadian Accounting Srandards for Nor-for-Profit Organizarions.

Basis for Qualified Opinion

In common with many not-for-proût organizations, Ethnos Canada derives revenue from donations from interested

Persons, the completeness of which is not suscepcible to sadsfactory audit verificadon, Accordingly, our verificadon
of rhese revenues was limited to che amounts recorded in che records of Ethnos Canada. Therefore, we were unable
to determine whether âny âdjustments mrght have been found necessary with respect to donation revenues, excess of
revenues over expenses, and cash flows for ttre years ended December 3I, 2O23 artd December 3I, ZOZZ and current
assets and net assecs as at Decemb er 3I , 2O23 and Decembe t 3I , 2022. Our condusion on ¡fie financial srârements
as at and for the year ended December 3I,2023 was modified accordingly because of che possible effects of this
limitation in scope.

We conducted our audit in accordance with Canadian generally accepted auditing srandards. Our responsibilides
under those standards are futher described in the Auditor's Responsibilities for the Audir of rhe Financial
Stacements section of our reporc. W'e are independent of the Chariry in accordance with rhe erhical requiremenrs rhâr
are relevant to our audit of the financial statements in Canada, and we have fi.lfilled our other ethical responsibilides
in accorda¡rce with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

ResponsibiJities of Management and Those Charged with Governance for the Financial Sraremenrs

Management is responsible for the preparation and fair presentation of these financial statements in accordance wirh
Canadian Accounting Standards for Not-for-Ptofit Orgartizations and for such inremal control as managemenr
determines is necessary to enable the preparation of financial statements that are free from material misstâtement,
whether due to fraud or error.

ln preparing the financial statements, management is responsible for assessing the Charicy's abilicy co concinue as a

going concem, disclosing, as applicable, mâtters relared to going concem and using che going concem basis of
âccounting unless management either intends to liquidate the Charicy or co cease operacions, or has no realisric
alcernative but to do so.

Those charged with govemânce are responsible for overseeing the Chariry's financial reporring process.



Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whedrer due to fraud or error, and to issue an audirols repoft thar includes our opinion.
Reasonable assurance is a high level ofassurance, but is not a guârâritee that an audit conducted in accordance wirh
Canadian generally accepced auditing standards will always detect a material misstâtemenr when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of rhese financial
stâtements.

As parc of an audit in accordance with Canadian generalTy accepted auditing standards, we exercise ptofessional
judgment and maintain professional skepdcism throughour the audir We also:

Identi4' and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, desþ and perform audit procedures responsive ro those risks, and obrain audit evidence rhat is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecring a marerial

misstatement resulting from fraud is higher chan for one resuldng from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or che override of intemal control.

a

a

a

Obtain an undersanding of intemal concrol relevant to the audit in order to design audit procedures rhar

are appropriate in the circumscânces, but not for the pulpose of expressing an opinion on the effectiveness

of the Charicy's intemal control.

Evaluate the appropriateness of accounting policies used and che reasonableness of accounring esrimares ând

related disclosures made by manâgement.

o Conclude on the appropriateness of management's use of the going concem basis of accounting and, based

on che audit evidence obtained, whether a material uncercainty exists related to events or conditions rhar

may cast significant doubt on the Charicy's abilicy to concinue as a going concem, If we conclude rhar a

macerial uncertainry exists, we are required to draw affention in our auditor's report to dre related

disclosures in the financiâl statements or, if such disclosures are inadequate, co modilr our opinion. Our
conclusions are based on the audic evidence obtained up to tfre date of our auditor's report, However, fucure

events or conditions may cause the Charity to ceâse to contirure as a going concem.

o Evaluâte the overall presentâtion, structure and content of the financial srarements, induding rhe

disclosures, and whether the financial statements represent rhe underlying transactions and evenrs in a

mânner thac achieves fair presentation.

We communicate witfi those charged wich govemance regarding, among ocher mâffers, che planned scope and timing
of che audit and significant audit findings, including any significant deficiencies in intemal control chat we identi{'
during our audit.

4*c lL/
Elmira, Ontario
ApnlIS,2024

LICENSED PUBLIC ACCOUNTANTS
CHARTERED PROFESSIONAL ACCOLINTANT
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assefs

current
Cash

Orher investrnenrs (l..loæ 3)
Accounts teceivable

Inventor¡

non-current
lnvestrnents in bequests/support plans (Ì.{ote 4)
Capital assers $..1oæ 5)

li obi Iiti es

current
Accouncs payable and accn¡ed liabilities
Govemment remittances payable

Deferred contribudons - ministry projecæ (lt{ote 6)
Currenc porcion oflong rerm debt (Nore 7)

nef assefs

Nec invesred in capital assets

Invested in rescricted assets

Unrestricted nec assecs

Approved on behatf of the board:

2,390,507 3,094,930

2A23

$ 756,223
1,s93,945

3I,368
8.971

26r,75t
3.060,576

s 5.7f2.834

I 77,198
I53,I8T

r,240,588
984,74A

2.455,707

3,06t,577
261,75L

.20I)

2022

$ I,I79,045
r,842,37I

6I,I5g
12,356

r25,793
I.4I9.509

s 4.640.232

$ 65,392
137,349

I,468,630

f .67r.37r

r,419,507
r25,7e3

L423,56r

2.968,861

$ 4,640,232

(

3,257,r27

fi 5.712.834'æ

ç.*/Ðø
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invested in
capital assets

balance, beginning of year $ I,4I9,507 $

2023 zo22

restricted unrestricted total total

125,793$ r,423,56r $ 2,96g,g6l $ 2,644,663

Excess ofrevenue
over expenses for yeat

Investment in capital assets

Net change in restricted assets

r,641,070

I52,308

(I,64t,O7O)

152,308 326,293

r35.958 r35,958

balance, end of year $j!é0,s77 $ z6r.7sr $ t6s.20r)S 3,zs7.rz7 $ 2.968.86r
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donation revenue
Donations for ministry projects
Bequests

other revenue
Bookstore revenue

Campus apartrnent rentals

Foreign exchange gain/(loss)
Gain on disposal
Investment income
Other income
Student fees

expenses
Administracion and managemenr
Candidate training progrâms
Communications
Member care

Missionary field programs

Recruiting ptograms
Retirement programs

excess of revenue
over expenses for year

2023

$ 9,605,136
t9,268

9.624,404

zo22

8 9,442,744
499,889

9,942,633

3,397
228,780

(4,r00)
r,688

ro3,657
88,I64
7.40t

3,449
196,689
(r r,2r8)

r,900
50,000

I05,58I
22.366

428,987 368.767

10.053.39I r0.3 r r,400

r,466,r98
433,2I5
I68,843
r75,859

6,92f ,393
253,922
48I.653

r,465,399
514,304
r77,8t8
2r9,396

7,O56,431
287,967
263,792

9.90I.083 gc) .r07

$_!_52.308 8_3%..2e3
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2023

operating activities
Excess ofrevenue over expenses for yeat

Adjustrnents for
Amortization
Gain on sale

Changes in non-cash working capital:

Accounts receivable

Inventory
Accounts payable and accrued liabilities
Govemment remictances payable
Deferred contribucions - ministry projects

financing activities
Issuance oflong term debt
Repa;.nnent of long term debt

investing activities
Purchase of properry, plant and equipmenc
Proceeds on disposal ofproperry, plant and equipmenr
Net increase in markecable securities
Net increase in long Lerm invesrmencs

Nec increase in restricted funds

Decrease in cash

Cash balance, beginning of year

cash balance, end ofyear

2022

$ 152,308 $ 326,2e3

236,168 r 65,635
.688) I.900)

386,788 490,028

29,790
3,385

I I,809
15,832

o42\

2t9,562

I,000,000
(15.260\

984,740

(I,884,238)
g,6gg

248,426
(I35,958)
I35,958

(t.627.r24\

(422,822)

r.r79.045

(zr,sz3)
r,257

(34,srs)
3,932

94.885

4,064

(372,610)
r,900

(s3,sz6)
2,095

(4 ,236\

I09,828

r.069.2r7

$ 756.223 s r.r79.o45
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1. nature of business

Edrnos Canada, tfie "Charity", is incorporated under rhe laws of the Province of Ontario and operates

as an incemational faith mission, whose puqpose is to take che Gospel of the Lord Jesus Christ to all
areas of the world; to publish and distibue Chriscian literarure; and ro train Christian workers for
service. The organization is a non-profit colporacion and a registered charicy for Canadian income tax

PurPoses.

2. significant accounting poticies

Basis of Accounting - These financial statements have been prepared in accordance with Canadian

accounting standards for not-for-profit organizations.

Fund Accounting - The Charicy maintains accounts in accordance with the principles of fund
accounting. Fund balances ofthe Charicy are classified for accounting and reporcing pulposes inco the
following funds co be used according to tle directions of the donor or as determined by the Chariry.

The General Fund reflects unrestriced contributions for normal operacions of the Charity and includes
amounts received for and paid to field workers.

The Invested in Restricted Assecs Fund represencs amounts invested in project/support plans on
behalf of specific workers.

The Capital Assets Fund reflects the Charicy's investmen! in capital assets.

Recognition of Income - The Charicy follows the rescricted fund method of accounting for
contributions.

Restricted conribudons related to general operations arc recognized as revenue of the General fund in
the year in which the related expenses are incurred. All other restricted contribudons are recognized as

revenue ofthe appropriate restricted fund.

Unrestricted conributions arc recognized as revenue of the General fund in the year received or
receivable if the amount to be received can be reasonably estimated and collection is reasonably assured.

Other revenue is recognized as eamed.

Presentation of expenses - Expenses are presented by function, different types of expenses are

allocated based on âctuâl costs to each ministry program.

Contributed Materials and Services - The Charity is dependent upon many hours of service

conffibuted by volunteers. Because of che difficulcy in decermining cheir fair value, conributed services

are noc recognized in these financial statemencs,

The Charicy receives conribution of materials, the fair value of which may or may not be reasonably

determinable. Contributed materials arc rccognìzed as donations when fair values can be determined.
No contribured macerials werc rccogntzed as donation revenue during the year.

7
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Disclosure and lJse of Estimates - The preparation of financial statements in accordance with
Canadian accounting scandards for noc-for-profit organizations requires mânâgement co make estimates

and assumptions that affect the repoted amounts of assets and liabilicies, the disclosure of contingent
assets and liabilides at tÍre date of tle financial statements, and the reporced arnounts of revenues and
expenses during the reporting period. These estimates are reviewed periodically and, as adjustments
become necessâry, they are reported in eamings in the period in which they become known.

Estimates are used when accounting for certain icems such as usefirl lives of capital assets and accrued
liabilicies.

Financial Instruments
Inirial measuremenr - -fhe Charity initially measures its financial assets and liabilities originaced or
exchanged in arm's length uansactions at fair value.

The cost of a financial instrument in a related parry ransaction depends on whether the instrument has

repafment terms. If ic does, the cost is determined using ics undiscounted cash flows, excluding incerest

and dividend payments, less any impairment losses previously recognized by the transferor. Otherwise,
the cost is decermined using che consideration transferred or received by the Charicy in the ransaction,

Subsequent measuremenr - The Charity subsequently measures all ics financial assets and financial
liablities originated or exchanged in arm's length uansactions at amortized cosc Financial assets and
financial liabilities originated in related parcy transâctions are subsequently measured at cost. Any
reduction for impairment is recognized in net income, in the period incurred.

Financial âssets measured at amortized cost include cash and accouncs receivable.

The Charity's financial âssets measured ac fair value include ocher investments and investmencs in
project/support plans.

3. other investments

The major categories of other investments of unrestricted funds are as follows:

2023 2022

Guaranreed investment cercificates in[erest between I.5 3 7o

and 5.50% matudng between ApnI2O24 andMay 2026
unrestricted funds, redeemable on demand $tró93¿!5 $J,3!237r

4. investments in bequest/support ptans

The major categories of other investments of restricted funds are as follows:

2023 2022

Guaranteed invesment cefiificates interest between 35O%
and 5.30% maturing becween March and December 2024
resuicted funds, redeemable on demand $JSJJsr SJ25,7e3

ö
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5. property, plant and equipment

accumulated
cost amortization 2023

s 65,449 $

2,074,609
75,067
14,762
33,621

797.068

I 984.740

984,740

$-

netnet
zoz2

Land
Building
Equipment
Computer equipment
Vehicles
Leasehold improvements

Balance beginning of year
Received during the year
Recognized âs revenue

Balance, end of year

7. long term debt

$ 6s,44e $
3,766,945

387,934
r34,247
27I,229
797.068

r,692,236
3r2,867
I I9,485
237,607

-

65,449
r,r92,467

98,28I
t5,752
47,560

$1,!22J7r $_ZÅS?J%. $_!pé9.s76 $ I,4I9,509

Depreciation expense for the year totalled $236,168 and was applicable to the following departments:
Administration - 8234,216, Communications - $807, Candidate Training Programs - $486 and
Missionary Field Programs - $659.

6. deferred contributions - ministry projects

Deferred contributions represent unspent resources restriced for ministry projects. Changes in tfie
deferred contributions are as follows:

2023 2022

$ I,468,630 $ r,373,745
9,396,363 8,693,79r

(9.624.405\ r8.598.906)

$ r."!Q.s88 $ I,468,630

2023 zoz2

Bank term loan repayable in monthly blended payments
of $7,333 including incerest at prime plus 0.7SYo, due on
demand $-
Less portion due within one year

The bank term loan is secured by a first charge over all currenc and future assets and is subject to
certain financial covenants. Acyear end, che Charity is not in contravenEion ofthese covenants.

o
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8. financial instruments

Risk Management - The significant risks to which che Charicy is exposed are cun:ency risk and
liquidicy risk. There has been no change co rhe risk exposures from rhe prior year.

Currency Risk - The Charity realizes approximately I7%o of its revenue and makes approximately
I5% of its expenses in foreign cuffency. Consequently, some assets, liabilities, revenues and expenses

are exposed to foreign exchange flucmacions. As at December 3I, 2023, cash of $28,384 (ZOZZ -
$27,970) are denomina¡ed in US dollars.

Liquidity Risk - Liquidicy risk is the risk rhar rhe Chariry will nor be able !o meer its obligations
associated with financial liabilities. Cash flow from operations provides a substantial portion of the
Charicy's cash requirements. Addi¡ional cash requirements âre mec with the use of the available
operating line of credit and bank borrowings under long cerm credit arrangements. The available
operating line of credic provides flexibilicy in the short terrn to meet operational needs and bridge long
term financing. The Charity's borrowing arrângements are concentrâted with a single Canadian
financial institution.

IO


